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Abstract: This research comes in the context of sustainable development and the necessity of
economic transformation in the United Arab Emirates (UAE) by addressing the regulation of
virtual currency as a religious issue that aligns with Islamic jurisprudential heritage. The
regulation process is based on Islamic jurisprudence, necessitated by the use of virtual
currency in Emirati society and the rest of the world. The Emirati legislature also relies on
federal and emirate-level economic strategies such as the UAE Centennial 2071, Abu Dhabi's
Digital Transformation Strategy 2025, and the UAE's Digital Transactions (Blockchain)
Strategy 2021, among other strategies, aiming to achieve the requirements of economic
transformation and sustainable development at both local and global levels using digital
currency as a way to advance in the global economic landscape. In this research, an analytical
approach was followed concerning the Emirati legislations related to virtual currency usage
in the UAE, such as Law No. (4) of 2022 regarding the regulation of virtual assets in the
Emirate of Dubai, which marked the first regulation of virtual assets in the UAE and the Arab
and Islamic region. Ministerial Decision No. 111 of 2022 was also used. An inductive approach
was used when discussing the legal and jurisprudential adaptation of virtual money. The
research yielded several key results, including the fact that the Emirati legislature has taken
the lead in the Arab and Islamic region by regulating virtual currency, basing this regulation
on clear jurisprudential principles regarding virtual financial assets. The Emirati legislature
has taken a middle ground legally by recognizing virtual currencies as a necessity for digital
economic transformation and sustainable development while mitigating the responsibility
issues that may arise in cases of disputes or errors in virtual currency dealings by authorized
entities in the country. The research emphasizes the need for federal legislation in the UAE
and clear laws in Arab and Islamic countries regarding virtual currency.

Keywords: Economic Transformation, Sustainable Development, Digital Currency, Islamic
Jurisprudence, UAE Law.
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