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CAN INSTITUTIONS GROW TO PROMOTE PRODUCTIVE
ENDOWMENT MANAGEMENT? AN ANALYTICAL STUDY OF
"RUMAH WAKAF" FOUNDATION IN INDONESIA
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Abstract: Productive endowment, or "Wakaf" in Islamic finance, refers to a permanent or fixed
asset donated for use in production activities, with the results distributed in accordance with
the purpose of the endowment. Productive endowments can provide substantial contributions
and potential if professionally managed, but many people often overlook them. The aim of this
research is to explore the POAC (Production-Oriented Endowment, Administration, and
Control) approach in managing productive endowments and its applications in Indonesia. This
is a qualitative field research conducted within the "Rumah Wakaf" Foundation in Surabaya,
Indonesia, as one of the institutions managing productive endowments. Data was collected
through observations, interviews, and document analysis. In data analysis, the POAC
approach was used as a framework for assessing productive endowment management. The
results of this research revealed that the management of productive endowments in the "Rumah
Wakaf" Foundation in Surabaya aligns with the POAC approach in Indonesia. This is evident
in the successful execution of the "Educational Endowment" and the "Economic Productive
Endowment" programs, which have effectively delivered benefits to the community. In the
"Cash Endowment" program, the foundation has taken on the role of overseeing the cash
endowment, ensuring its sustainability. The "Term Endowment" program is also well-managed
and productive, while the "Professional Endowment" program has three participants.

Keywords: Management, Productive Endowment, POAC Approach, Oversight
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2 Imamul Hakim and Muhammad Sarif, “The Role of Productive Wagf in Community Economic Empowerment: A Case
Study of Muhammadiyah Regional Board of Lumajang, East Java, Indonesia”, JKAU: Islamic Economic, Vol. 34, No. 2,
2021, p. 43
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